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December 30,2014 

Ms. Donna Lopez 
City Clerk 
Cambridge City Hall 
795 Massachusetts Avenue 
Cambridge, MA 02 13 9 

Dear Ms. Lopez: 

I am writing to inform you that NSTAR Gas Company has filed a request with the Massachusetts Department 
of Public Utilities ("MDPU)" to increase gas distribution rates. NSTAR Gas is requesting to recover 
approximately $46 million of additional revenues to cover investments being made to improve the safety and 
reliability of gas distribution infrastructure. If approved, the proposed revenue change would represent an 
increase of approximately 8.6 percent on average across all customers on a total-bill basis. 

It is important to note that NSTAR Gas has not increased rates since 1991. By the time the new rates would 
take effect in 2016 as a result of this rate case, NSTAR Gas customers will be the beneficiaries of a 24-year 
period without a change in base distribution rates, representing unparalleled rate stability for natural gas 
customers. 

The monthly bill for a typical residential heating customer is estimated to increase $1 1.95 per month, and will 
remain below the current average residential bill for Massachusetts natural gas companies. 

Attached is the schedule for the upcoming public hearings scheduled by the MDPU. The public hearings will 
be followed by a thorough review of the rate request by the MDPU, and new rates would not take effect until 
January 1,20 16. Please post the attached in Cambridge City Hall through March 3 1,20 15. 

Thank you for your interest in this issue. Please call your Community Relations Specialist Bill Zamparelli at 
617-369-5532 with any questions or if you would like additional information. 

Sincerely, 

k/d-rncr L 
William A. Van Dam 

Attachment 
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D.P.U. 14-150 

DEPARTMENT OF PUBLIC UmmS 5 
QFElCE Gf THE 61TY 6~ 

C ~ ~ D C E .  MPssAcRLpS$d 

December 22,20 14 

Petition of NSTAR Gas Company, pursuant to G.L. c. 164, 5 94 and 220 C.M.R. 5.00 et seq., 
for Approval of a General Increase in Gas Rates and a Revenue Decoupling Mechanism. 

On December 17,2014, NSTAR Gas Company ("NSTAR Gas" or "Company") filed a 
petition with the Department of Public Utilities ("Department") seeking additional revenues 
through an increase in rates. The Company's last base distribution rate proceeding was in 2005. 
Boston Edison Company, Cambridge Electric Light Company, Commonwealth Electric 
Company, NSTAR Gas Company, D.T.E. 05-85 (2005). 

The Department has docketed this matter as D.P.U. 14-150 and has suspended the 
effective date of the proposed rate increase until November 1,20 15, to investigate the propriety 
of the Company's request. Pursuant to a settlement approved by the Department in 2012, any 
new rates approved in the instant proceeding will not take effect until January 1,20 16. 
See Northeast UtilitiesNSTAR Merger, D.P.U. 10- 170-B (2012). - 

In the instant filing, NSTAR Gas seeks to increase rates to generate $45.9 million in 
additional revenues, an 8.6 percent increase over current total operating revenues. The requested 
rate increase is designed to recover: (1) $33.9 million in additional revenues through base 
distribution rates (k, a 22.5 percent increase in current distribution revenues); and 
(2) $12.0 million in additional revenues through reconciling rate recovery mechanisms. 

The Company's requested rate increase includes the recovery of merger-related costs and 
exogenous costs associated wit11 the Department's Order in NSTAR/Northeast Utilities Merger, 
D.P.U. 10-170 (2012). The requested rate increase also includes an increase in costs associated 
with the Company's purchase of liquefied natural gas services from an affiliate, Hoplinton LNG 
corp. 
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Further, as pai-t of the filing, NSTAR Gas sets forth proposals associated wit11 the sale of 
the Con~pany's appliance business and cl~anges to the operation of its Honle Heating Protection 
Plan business. :la addition, the Co~l~paily proposes, pursuant to Investigation into Rate StixctL~res 
that will Pronlote Efficient Deployinent of Deillancl Resources, D.P.U. 07-50-A (2008), to 
iinplement a rate mecl~anism to decoulAe its gas revenues from its sales. Additional inforination 
regarding NSTAR Gas' proposals can be found in the Company's filing. 

The Coinpany's filing provides that if the petition is approved as requested, the proposed 
rate increase, which woulcl take effect on January 1, 2016, will have the following effects: 

0 A resiclential heating custoiner using 160 tl~erms of gas per month during the Winter 
season will experience a ~nonthly bill increase of $25.90 (a 13.1 percent iilcrease in the 
customer's bill); 

e A residential heating custoiner using 3 1 tllerms of gas per month during the Summer 
season will experience a inonthly bill increase of $8.38 (a 19.6 percent increase in the 
customer's bill); 

A residential non-heating custon~er using 14 therms of gas per lnonth during the year will 
experience a monthly bill increase of $1.81 (a 6.9 percent increase in t l~e customer's bill); 

A residential low-income heating customer using 159 theiills of gas per montlz during the 
Winter seasoil will experience a inonthly bill iilcrease of $7.02 (a 4.4 percent increase in 
the customer's bill); 

A residential low-income heating customer using 33 therms of gas per month during the 
Summer season will experience a monthly bill increase of $0.44 (a 1.2 percent increase in 
the customer's bill); and 

* A residential low-income non-heating custoiner using 14 thernls of gas per inonth during 
the year will experience a nlonthly bill decrease of $0.26 (a 1.2 percent decrease in the 
customer's bill). 

Bill impacts for coinmercial and industrial customers will vary depending upon their rate 
classification and level of usage. For specific impacts, please contact the Compaily as indicated 
below. 

The Attorney General, through the office of ratepayer advocacy, inay iatervene, appear 
and participate in Department proceediilgs on behalf of any group of coilsuiners in connection 
with any matter involving rates of an electric company or gas conlpany. On December 19,2014, 
the Attorney General submitted a notice of intellrention on behalf of the Conlpaily's ratepayers in 
this case. Further, pursuant to G.L. c. 12, 5 1 lE(b), the Attorney General filed a notice of 
retention of experts and co~lsultants to assist in her investigation of the Company's filing, and has 
requested Department approval to spend up to $250,000 in this regard. Pursuant to G.L. c. 12, 
5 1 1E(b), the costs incurred by the Attorney General relative to her retellti011 of experts and 
consultants inay be recovered by the Coinpany in rates. 
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The Depai-tment has scheduled the followiiig public hearings to receive comment on the 
Conipany's filing: 

January 28,2015 
Worcester Technical I'ligh School 
1 Slryline Drive 
Worcester, Massachusetts 01605 
Time: 7:00 p.m. 

January 29,2015 
Dedham High School 
140 Whiting Avenue 
Dedham, MA 02026 
Time: 7:00 p.m. 

February 3,2015 
Keith Middle School 
225 Hathaway Boulevard 
New Bedford, Massachusetts 02740 
Time: 7:00 p.m. 

February 4,2015 
Plymouth South High School 
490 Long Pong Road 
Plymouth, Massachusetts 02360 
Time: 7:00 p.m. 

February 9,2015 
Department of Public Utilities 
One South Station, 5th Floor 
Boston, Massachusetts 02110 
Time: 7:00 p.m. 

, A procedural conference in this matter will take place at the Department's office on 
January 22,2015 at  2:00 p.m. 

Persons interested in commenting on the Company's filing may appear at any of the 
public hearings or may file written comments by the close of business (5:OO p.m.) on 
March 31,2015. 

Any person who desires to participate in the evidentiary phase of this proceeding must 
file a written petition for leave to intervene or to participate in the proceeding no later than the 
close of business (5:OO p.m.) on January 20,2015. A petition filed late may be disallowed as 
untimely, unless good cause is shown for waiver under 220 C.M.R. 5 1.01(4). To be allowed, a 
petition under 220 C.M.R. 5 1.03(1) must satisfy the standing requirements of G.L. c. 30A, 5 10. 
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Any person who seelss to intervene in this matter and also desires to comment on the 
Attoriley General's notice of retelltioil of experts and consultailts must file sucll coininents no 
later than the close of business (5:OO p.m.) on January 20, 2015. 

Written coinnients, petitions for leave to intervene or to participate, and comments on the 
Attorney General's notice of retention of experts and consulta~lts sl~ould be addressed to: 
Marls D. Marini, Secretary, Uel~artment of P ~ ~ b l i c  Utilities, One South Station, 5t" l'loor, Boston, 
Massacll~~setts 021 10. Receipt by the Depal-tment, not mailing, constitx~tes filing. 

In addition to the above filing req~~ireineilt, one (1) copy of all inaterials filed with the 
Department should be sent to Marc J. Tassone, Hearing Officer, Departinent of Public Utilities, 
One South Station, 5'" Floor, Boston, Massachusetts 021 10; one (1) copy of these documents 
should be seilt to the Comnpany's counsel, Cheryl M. I<imball, Keegan Werlin LLP, 265 Franlslin 
Street, Boston, Massacl~usetts 021 10; and one (I) copy of these documents should be sent to 
Joseph W. Rogers, Assistant Attorney General, Office of Ratepayer Advocacy, One Ashburton 
Place, Boston, Massachusetts 02108. 

Further, in addition to paper filings wit11 the Depai-tment, all docuineilts also must be 
submitted to the Department in electronic format using one of the following metl~ods: (1) by 
e-mail attaclnnent to dpu.efiling@,state.rnla.us and the Rearing Officer, 
Marc.Tassoi~e@,state.ina.us; - or (2) on a CD-ROM. The text of the e-mail or CD-ROM inust 
specify: (1) the docket number of the proceeding (D.P.U. 14-150); (2) the naine of the person or 
company sub~nitting the filing; and (3) a brief descriptive title of the document. The electronic 
filing should also include the name, title, and telephone ilumber of a persoil to coiltact in the 
event of questions about the filing. All docunlents submitted in electronic forinat will be posted 
011 the Depai-tment's website: l~ttp://www.mass.gov/dpu. 

A copy of the Company's filing and the Attoilley General's notice of retentioil of experts 
and consultants is available for inspectioil during regular business hours at the folIowiilg 
locations: (1) the Company's offices, One NSTAR Way, Westwood, Massachusetts 02090; 
(2) the Cambridge Public Library, 449 Broadway, Cambridge, Massachusetts 02138; (3) the 
Dedl~am Public Library, 43 Church Street, Dedham, Massacl~usetts 02026; (4) the New Bedford 
Free Public Library, 613 Pleasant Street, New Bedford, Massachusetts 02740; (5) the Plymoutll 
Public Library, 132 Soutll Street, Plymouth, Massacl~usetts 02360; (6) the Worcester Public 
Library, 3 Salem Street, Worcester, Massacl~usetts 01608; and (7) the Department's offices, One 
South Station, 5t11~loor, Boston, Massachusetts 021 10. These filings also are available on the 
Depai-trnent's website, I~ttp://www.mass. ~ov/dpu. 

Any person desiring further illformatioil regarding the Company's petition should contact 
t l~e  Company's counsel, Cheryl M. ICimball, Esq. at (617) 95 1-1400. Any person desiring 
hrther infoi~nation regarding the Attoriley General's notice of retention of experts and 
consultailts should coiltact Joseph W. Rogers, Assistant Attonley General, at (617) 727-2200. 
Any person desiring further iilforinatioil regarding this notice should contact Marc J. Tassone, 
I-learing Officer, Departinent of Public Utilities, at (617) 305-3500. 
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