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As was recently reported in the Boston Globe, several companies have recently moved their operations from Cambridge to take advantage of less expensive space in surrounding communities.  The move to less expensive research and development space only tells part of the story and does not include the other part of the equation, which is the limited available space in the City of Cambridge to meet the strong demand.  As companies move, other companies find opportunities for expansion into available space.  Those companies, recognizing the advantages of being in Cambridge, lease new or existing space in order to expand or locate their operations. Cambridge still maintains numerous advantages for biotech, life sciences and high-tech companies and location decisions are not solely based on the commercial rental rates.  

Companies are continuing to choose Cambridge based on several factors, including the ease of finding talented employees at all levels, proximity to the universities and medical community, consistent and reasonable regulatory requirements and a high quality of life. Even though companies such as Shire Pharmaceuticals decided to move most of its operation to Lexington, they are planning to keep an office in Cambridge.

Within the past two years, new companies have moved into Cambridge to replace those that have left. Some of them include DSM/Crucell, Progenika Biopharma, Novozymes Biopharma, and Sanofi Aventis. Whereas some biotech or life sciences companies may chose to shift their operations to neighboring communities, other companies such as Google and Microsoft have recently moved into the city and with significant projections for new jobs.  
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In fact, approximately 35% of the commercial and industrial assessed value in the City of Cambridge is directly related to life science industry.   In order for the life science industry to continue to grow within the City of Cambridge the creation of additional square footage will be needed.   Over the past five fiscal years the City of Cambridge has recorded $1,227,116,600 in new growth assessed value in the industrial category, which contributes nearly $23 million dollars in new tax revenue on an annual basis mainly attributable to expanding biotech and life science.
	Fiscal Year
	New Growth Assessed Value
	Tax Dollars

	FY08
	$242,435,500
	$4,436,570

	FY07
	$133,760,900
	$2,388,970

	FY06
	$309,686,300
	$5,661,066

	FY05
	$201,560,100
	$3,845,767

	FY04
	$339,673,800
	$6,341,710

	Totals
	$1,227,116,600
	$22,674,083


The biotech and life science industry remains strong within the City of Cambridge as  demonstrated in a recent report by CB Richard Ellis in the 2008 New England Market Outlook, which stated the following: “Despite …recent trend of Cambridge biotechnology companies migrating to the suburbs, demand in the lab market, particularly in East Cambridge, nearly doubled in 2007.”    

