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The Board of Assessors has reviewed the real estate owned by Harvard University, Lesley College and the Massachusetts Institute of Technology to determine the amount of real estate taxes paid and to project the amount of real estate taxes, which would be paid

if the exempt parcels for each were taxable.  The taxable portion is straight forward using the actual FY06 commitment amounts, which is shown as follows:

	Property Owner
	Valuation
	Taxes

	         Harvard University
	         $   283,637,800
	         $     3,058,258

	         Lesley College
	         $     33,977,600
	         $        516,913

	         MIT
	         $1,385,771,700
	         $   23,481,937


The assessed values of the exempt real estate owned by the Universities are based upon the current use of the buildings, which are typically special purpose type structures and may or may not be conducive to commercial use.  In order to estimate the potential real estate taxes, it is necessary to determine if the property would be taxable at the residential rate of $7.38 or the commercial rate of $17.86.  The Board has used the building type to make this determination and estimate potential tax revenue.  The result of this analysis is as follows:
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	Property Owner
	Potential Valuation
	Potential Taxes

	         Harvard University
	         $2,439,042,200
	         $     33,369,547

	         Lesley College
	         $     89,517,600
	         $       1,429,163

	         MIT
	         $1,631,879,900
	         $     26,230,113


The real estate currently exempt from taxation have estimated as follows:

	Property Owner
	Residential
	Commercial

	         Harvard University
	40%
	60%

	         Lesley College
	18%
	82%

	         MIT
	14%
	86%


Currently, Harvard and MIT have Payment-In-Lieu-Of-Taxes (PILOT) agreements, which for FY06 are as follows:

	       Harvard University
	             $  2,056,672 

	       MIT
	             $  1,541,600


